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HOWEY CONSOLIDATED MINES LIMITED 


Directors’ Report 


To THE SHAREHOLDERS: 


Your directors are pleased to present the 35th annual report of your Company, for the year ended 
December 31, 1962, which includes the financial statements and auditors’ report, a review of the Company’s 


exploration activities and also details of the proposed plan to distribute the Company’s assets. 


In the 1962 year, investment income was up $87,753 at $290,304, owing to the initial 10¢ per share dividend 
paid by Canadian Devonian Petroleums Limited. With reduced administration and exploration expenditures, 
operating costs were down $45,092 at $153,904 and net profit for 1962 amounted to $136,400, compared with 
$3,555 in 1961. The total of investments and net current assets increased to $9,130,781 from $8,988,050 


at the previous year-end. 


As announced in our letter of May 14, it was the intention of the directors that there should be a partial 
distribution to shareholders of the main assets of your Company, subject to satisfactory tax and other 
corporate clearances. While a favourable opinion has now been obtained on the Canadian income tax liabil- 


ity, it is possible that a partial distribution might involve United States shareholders in tax payments. 


It was originally the opinion of your directors that a complete distribution of assets could mean a loss 
to shareholders of their interests in the Company’s intangible assets, such as undeveloped mining claims and 
the continuing interest earned by past exploration activities. Also apparent was the problem created by the 
numerous odd fractional share amounts involved in the distribution of the smaller investment holdings of 


your Company. 


A plan has therefore been proposed whereby as a first step Goldfields Mining Corporation Limited, an 
associated company with similar investment holdings and exploration interests, will purchase the assets of 
your Company, other than the shareholdings of Geco Mines Limited and Canadian Devonian Petroleums 
Limited, issuing shares of Goldfields in payment. Thus shareholders would continue to participate in the 


potential benefits which may accrue from Howey’s present assets. 


The second step in the plan would bring about a complete distribution of Howey’s assets and the winding 
up of the Company. For this purpose certain share purchases have been made and agreed to by your 


Company at the market price to bring the distributable holdings to practical amounts. 


Accordingly, if this plan is approved, distribution to the shareholders will be on the following propor- 


tionate basis: 


100 shares of Howey Consolidated Mines Limited 
—will receive— 
5 shares of Geco Mines Limited, 
80 shares of Canadian Devonian Petroleums Limited, and 


100 shares of Goldfields Mining Corporation Limited. 


The Teck-Hughes Gold Mines, Limited has announced a plan, subject to shareholders’ approval, 
whereby all its assets and those of Lamaque Gold Mines Limited and Canadian Devonian Petroleums Limited 
will be merged into one public corporation tentatively called Teck Corporation Limited. The shares in 
Canadian Devonian Petroleums Limited to be received by the shareholders of Howey will represent a 
continuing interest in this proposed company and no further action or exchange will be required by the 


shareholders of Howey. 


In this letter we have attempted to summarize the major details and net final result of the proposed 
plans for your Company. However, for full legal particulars and descriptions we refer you to the enclosed 
Notice of Meeting and the booklet entitled Explanatory Information which also contains copies of the pro- 


posed resolutions, the legal agreement and the relevant financial statements. 


On behalf of the Board 


ee ee ee ee 


President. 


Toronto, Ontario, 


July 31, 1963. 


HOWEY CONSOLIDATED MINES LIMITED 
(Incorporated under the laws of Ontario) 
Balance Sheet 
AS AT DECEMBER 31, 1962 
ASSETS 
1962 1961 
CURRENT ASSETS: 
O..1) t Rarermr oahed piokn Cee Met Meum Meir IAT ee he cer hl Bs re Sa RM RE ICL oes pi 1,143 5,406 
Accounts receivable i..ch. ses aw ye Aan alee ee CL eee oP 14,086 
Prepaid expense. ci pis stseees ake eevee saeketo tones in tamara cel Stine ee 759 1,367 
5,014 20,859 
INVESTMENTS: 
Marketable securities—at cost (quoted market value $8,738,069; 1961— 
$9,267 OST) secs stalie i AAA pe, foe le tate cree ea a Oe ce A Er 9,158,926 9,286,493 
Unquoted:shares—at nominal vale ve gnc ce eee ee 1 39,760 
Service company—shares and debentures at cost........... 0.2.0.0 00e seen, 13,250 13,250 
9,172,177 9,339,503 
TOTAL CURRENT ASSETS AND) INVESTMENTS» < Go enc ee ois) se le as malta 9,177,191 9,360,362 
FIXED ASSETS: 
Buildings and machinery, fully depreciated—at nominal value............. 1 1 
Mining claims-—-at nominal values, . scr ss oc autanimeetas ee eee arent heen 1 1 
2 M4 
$9,177,193 $9,360,364 
LIABILITIES 
1962 1961 
CURRENT LIABILITIES: 
Accounts payable-and:accraed abilities y= 2. eee en ety ee eee 5,678 21,552 
Unclaimed capital repayments and dividends 0.) oar, n rs) nen emer 10,732 10,757 
Loan’ payable-secured .20 io. 2 eee or ae ere eee tin a Renee en 30,000 340,000 
46,410 372,312 
SHAREHOLDERS’ EQUITY: 
Capital stock— 
Authorized— 
4,000,000 shares with a par value of $1 each 
Issued and fully paid— 
2000 OOO SRATES ise cate en ure eter ste ace niece me aaa enn Ce 2,000,000 2,000,000 
Retained earnings iro ra aca? ees ck eta Pe Tae eee toe see ees 7,130,783 6,988,052 
9,130,783 8,988,052 
$9,177,193 $9,360,364 


Approved on Behalf of the Board 
“N. B. KEEVIL’’, Director 


“J. H. WESTELL”’, Director 


HOWEY CONSOLIDATED MINES LIMITED 


Statement of Earnings 
FOR THE YEAR ENDED DECEMBER 31, 1962 


Bee. 1962 1961 
aN Mw ote NIE, Cae oe aN ily Wh. hac 61S. siacvin wes WORE Heo eS 290,304 195,855 
sy Se i ey oo 2s Eas Wie ew wt ewids elo wi S's'n ep abe te eee — 6,696 

$290,304 $202,551 

EXPENDITURE: 

NUMMER SL CRt ORI ey Sec SrA kA SEES Es eau he's da n's's dadaalaame Ape He 75,446 97,679 
PRINT RTE ANC OUR N re A te ig ais d Papdlcibcmi~'s ow lth Seuonduees 6 38,565 51,621 
ee CREA METCUIICINENT QlOWANCES yous 2.6 c)< a esos dee + hea 4 hdl aga wien aon 24,000 24,900 
Mee rs CE SME renee, Greeks. ef hair 1 Gawelals Mc canis) acco eMBIoR s s oes «2th. s 8,400 8,400 
el eee MTI ee eet Re ays ee slp Loin 5) sy kos easiads SORE Ha ¥ asia tee 1,200 2,538 
(SESS ELST Dy a Is A Pe ie ae a 1,980 2,084 
EMAAR NOR TICE IUUICLOUS Pie te Uae cm nt Ac) Pt coincts: «, ad Mut «pele ceaielWe a a-o.s 155 5,649 
eRe Or OPA ee cee CEN ite Nee SAMA 3S doa sacels «oie kee ¥ « s 558 725 
Wet EA TIARGEENICOS: ert eee ey kas Mets ET ane eee Wa Cae UNE Soa: 8 3,600 5,400 

$153,904 $198,996 

Peter ARITING SIRORSTIHESY BAR] 2 voy fhe sys ss RES 4S se eae Whe ae a we se $136,400 b Pou Tails 


Auditors’ Report to the Shareholders 


We have examined the balance sheet of Howey Consolidated Mines Limited as at December 31, 1962 and the statements of 
earnings and retained earnings for the year ended on that date. Our examination included a general review of the accounting 
procedures and such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, the accompanying balance sheet and statements of earnings and retained earnings present fairly the 
financial position of the company as at December 31, 1962 and the results of its operations for the year ended on that date, in 
accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year. 


Toronto, Canada. McDONALD, CuRRIE & Co., 
February 20, 1963. Chartered Accountants. 


HOWEY CONSOLIDATED MINES 


Statement of Retained Earnings 
FOR THE YEAR ENDED DECEMBER 31, 1962 


BALANCE—BEGINNING OF YEAR 


8) @, 10) © (0% ol 16; (0) 6. 0 0:6, 0.6 0) le, a) me ‘etiel feta) ple 6,16) 6 wie) [el tos @ie) .e) 1p iielan elle len ane 


Profit on sale of investments 


© le) se: kel 6. 6: fe ete We a el ee) "erie! e0.et ie lie: etbien 6! fee. 16) em) Wei le tiehiet ences e246. ef a) iat ey 6 


Proceeds on sale of gravel and lots 


@ <0] @! 0:6; 0) Oo (0) 16 1 w 16) (4: 6) 160 10) © 0] © © 6 1070.6) 0) ef] en oe! 6) 6) e166 6) 6 


Net earnings for the year 


Oy ie Tecle ial le ©) “e, :¢; 0) ye (0.6, 0) 16 .@. 10116 6 (ae) "6, 0, 6,10" 6) a" ene (sicko) 6\ 0) ¢\ 0/6) (eerie oe teveLe 


Write down of unquoted shares to nominal value 


Ce 


BALANCE—END OF YEAR 


© e:.e° @) 0,10 (0716 & ©. (0) ©: ©, 0) 01'S (0 4] ce: © 01/08; 3 16) 616 (0) 10) a @) 0, 6) €)@) 6) 0) 6% (0/6) 1h) eke, 9.8 Clie) 


Marketable Securities 
AS AT DECEMBER 31, 1962 


Geco Mines Limited 


@ 0: ‘eo fo 16: -o)-0/ 6.00), 6: a) \e coi 6: 18 ete fe” e, ie” 4 \e) © Ve fone) ian ale) en ie, @! en eel iol :e © 0) Le) 16) Se Melle. cel ene len 


The Teck-Hughes Gold Mines, Limited 


eS ) 


Lamaque Gold Mines Limited 


Ce UN Yet Me Yee eK set > CRC i JC KC Yn Ce CEC CC mt Yu Pe WCC Set i Ba Week eC ac ee Ta JK JOR 


Canadian Devonian Petroleums Limited 


i 


NOTE: 


Because of the number of shares involved, the market value is not necessarily indicative of 
the amount that could be realized if the holdings were sold. 


LIMITED 


1962 
6,988,052 
39,678 
6,412 
136,400 
7,170,542 
3959 


$7,130,783 


Number of 
shares 


100,000 
260,000 
42,023 
1,558,995 


1961 
5,506,905 
1,469,866 

7,726 
3,250 
6,988,052 


$6,988,052 


Quoted 
market value 


2,550,000 
416,000 
159,687 

5,612,382 

$8,738,069 


HOWEY CONSOLIDATED MINES LIMITED 


Exploration Report 


During 1962 Howey’s policy on exploration was to participate jointly with other companies of the Keevil 
mining group. Basic exploration and evaluation of prospects were carried out through Keevil Mining Group 
Limited as a joint operation, with the companies participating in the individual projects on an agreed per- 
centage basis. Prospecting parties were in the field throughout the season and participations were taken in 
several prospecting syndicates. 


Keevil Mining Group Limited opened a temporary field office in Vancouver to direct exploration in 
Western Canada. Geochemical stream-sediment sampling was done on the west part of Vancouver Island. 
Follow-up of anomalous areas will be done this summer. 


A copper prospect near Williams Lake, B.C. was optioned, additional claims staked, and geochemical 
and geophysical surveys made. Subsequent to the year-end bulldozing and rock-trenching over a strong 
geochemical anomaly revealed extensive low-grade copper mineralization. Further work is in progress to 
evaluate this occurrence. 


In the Yukon a representative scouted for mineral prospects and did geochemical prospecting. An 
airborne magnetometer was used to check on reports of magnetic iron in the Northwest Territories east of 
the Yukon iron deposits staked last year by a major American company. 


Exploration was continued in the Flin Flon area of Saskatchewan where geological mapping, geo- 
physics, trenching and diamond drilling were done on staked and optioned claims to check anomalous 
results of previous airborne geophysics. Only low metal values or barren sulphides have been located to date. 


A gold prospect near Kenora, Ontario was optioned and additional ground acquired by staking. 
Diamond drilling indicated a gold-bearing structure, but values intersected were below economic grade. 


A group of 20 claims was staked near the Tribag Mining Company Limited property north of Sault Ste. 
Marie, Ontario. Preliminary prospecting showed that most of the property is overburden-covered and 
geophysical surveys will be necessary to evaluate the ground. 


Geophysical surveys and diamond drilling were done on well-located optioned claims in the Mattagami 
Area, Quebec. No significant metal values were encountered and the option was not exercised. 


A large section of Ungava, Quebec was covered by photogeological studies. The area was prospected 
using a light aircraft for reconnaissance and servicing of field parties. As a result of this work copper-nickel 
showings were staked near the coast, a copper showing was staked and another well-located group was 
staked in a currently active section of the area. 


Activities in the current year consist of follow-up work where warranted on last year’s discoveries and 
the continuing search for and examination of new mineral prospects. 


Respectfully submitted, 


\ ago og 


Exploration Manager 
Toronto, Ontario, 


June 19, 1963. 


PRINTED IN CANADA 


